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Nifty ends above 11,400, Sensex 

jumps 537 points; auto stocks rally 

Sensex and Nifty rallied over 1 

percent each, closing near their day's 

high level on May 17 ahead of exit 

poll of Lok Sabha election 2019.At 

close, the Sensex was up 537.29 

points at 37930.77, while Nifty was 

up 150.10 points at 11407.20. About 

1381 shares have advanced, 1112 

shares declined, and 140 shares are 

unchanged.  

Rupee snaps 3-day winning streak; 

settles 20 paise down at 70.23 

Snapping its three-session winning 

streak, the rupee May 17 declined by 

20 paise to close at 70.23 against the 

US dollar as rising crude oil prices 

and recent foreign fund outflows 

weighed on investor sentiment. 

Bajaj Finserv (Q4, YoY) Net revenue 

up 41.6 percent to Rs 11,110.4 crore. 

Net profit up 31.7 percent to Rs 838.7 

crore. Declares dividend of Rs 2.5 per 

share. 

PNB Housing Finance falls 4% after 

PNB calls off deal to sell stake 

Shares of PNB Housing Finance fell 

more than 4 percent intraday on May 

17 after its promoter company Punjab 

National Bank (PNB) terminated the 

share purchase agreement (SPA) 

entered into with Varde Holdings for 

the sale of the housing finance 

company. 

JK Tyre slips 3% after Q4 net profit 

dips 79% 

Shares of JK Tyre fell nearly 3 

percent intraday on May 17 after the 

company reported a 78.81 percent 

decline in consolidated net profit at 

Rs 33.66 crore for the quarter ended 

March 2019 due to high raw material 

costs and expenses. 

City Union Bank records fourth 

quarter net at Rs 175.12 crore,up 

15.1% 

Private sector City Union Bank has 

recorded net profit at Rs 175.12 crore 

for the fourth quarter ending March 

2019, a 15.1 per cent increase 

compared to the year ago period at Rs 

152.12 crore. 

The Tamil Nadu-based bank had 

clocked a 15.3 per cent increase in its 

net profit for the year ending March 

2019 to Rs 682.85 crore from Rs 592 

crore. 

Dr Reddy's Q4 preview: Profit to rise 

37% YoY to Rs 413cr; EBITDA 

margin may touch 23% 

Dr Reddy's Laboratories is slated to 

come out with its fourth quarter 

earnings on May 17. Kotak 

Institutional Equities expects the 

pharma major to report a net profit of 

Rs 413.6 crore, up 36.9 percent year-

on-year and down 14.8 percent 

quarter-on-quarter. Sales are expected 

to increase 7.7 percent YoY (down 

1.1 percent QoQ) to Rs 3,807.5 crore. 

Earnings before interest, tax, 

depreciation and amortisation 

(EBITDA) is likely to rise 42.6 

percent YoY (down 3.7 percent QoQ) 

to Rs 785.5 crore. 

Total income during January-March 

quarter of 2018-19 rose to Rs 

4,887.76 crore from Rs 3,424.99 crore 

in the year-ago period, the company 

said in a regulatory filing.
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Nifty Spot In Last Week :- 

As we saw the Price Movement in Nifty Spot in last week that In Upside is 

11,426.15 and in Downside 11,108.30. 

 

 

 

 

 

 

 

 

 

 

Nifty Spot In Upcoming Week :- 

There is strong Resistance is 11,580  if sustain above this level then next up level 

11,870 possibility, 11,200 is strong support if sustain below this level then next 

down level 11,000 to 10,900 possibility.  

Bank Nifty in Upcoming week :- 

There is strong Resistance is 29,960  if sustain above this level then next up level 

30,500 to 30,700 possibility, 29,000 is strong support if sustain below this level 

then next down level 28,800 to28,600 possibility.  

 

NOTE :- 

  There are no recommendation for next week wait for 

the Lok Sabha Election 2019 result . If BJP win with the 

majority seats below are the sectors which will perform good. 

 Power Sectors 

 Reliance 

 Adani Group 

  All PSU Sectors 
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COPPER:-  If not close above 440 level Till then 

sell on rise down side target will be 416 possibility 

buy in deep with sl 410. 

 

 

CRUDEOIL :- Buy on deep with sl 4200 upside 

target  4500 if close above 4530 then next up side  

level 4650. 

 

 

SILVER:- Sell on rise with stop loss 38,000 

down side target will be 36,300 to 35,700 

possibility,buy in deep with sl 35,500. 

 

GOLD:- Buy in deep with sl 31,300 upside 

target  32,000. 
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USDINR:  Investors can Buy in deep  with stop 

loss of 69.00 upside target will be  70.65 to 71.50 

possibility. 

 

 

 

GBPINR: Investors can buy in dip  with the stop 

loss of 88.20 and upside target will be 91.00 

possibility, sell on rise with sl 91.00 down side 

target will be 88.50 to possibility.  

 

EURINR: Investors can Buy in deep  with stop 

loss of 78.00  day closing up side target will be  

79.50 to 80.15 possibility. 

 

 

 

 

 

JPYINR: Investors can Buy in deep  with stop 

loss of 63.00 upside target will be  65.00 

possibility. 
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 Wait till Exit Poll. Who will exit, Bulls or Bears? This is the mood prevailing in all the Indian 

markets. 

The Indian Rupee traded above the import mark of 70 against the US Dollar. Largely, the Rupee 

remained weak mainly on account of rising crude prices, which is trading above the 3 week high. 

The tension between Iran & UAE and the upcoming meeting of OPEC is impacting the crude 

price.  

On a local front, FIIs have continued their selling in the Indian Capital market.    The news of 

increasing trade deficit (both, import and export have fallen) also has its impact on the rupee.  

The world is waiting for the amicable solution between US and China. India is waiting for the 

outcome of parliamentary election.  

 

 

 

 

 

 

 

 

 

 

 

Premium / Discount (USD/ 

INR) Based on Forward Rates  

Duration  Premium  

One month 
Forward  

0.25 

Three month 
Forward  

0.51 

Six month  1.70 

One year  2.65 

RBI reference Rates  

Currency  Rates  

USD  70.25 

GBP  90.19 

Euro  78.72 

100 Yen  64.18 

Currency Corner  
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The Benefits of a Concentrated Portfolio 

We are happy to present you and article By: Susy Abbondi, as appeared on the 
website of www.advisor.ca.   We hope it will add value in your investing 

methodology.  

Conventional wisdom dictates that diversification within a portfolio lowers the 

overall risk of investing in the stock market.  

The majority of advisors and investors are proponents of diversification and shun 

the idea of a concentrated portfolio as unacceptably risky. So the average actively 
managed equity fund manager holds over 100 different stocks (some even more 

than 1,000) and turns over her entire portfolio every year.  

But when it comes to the number of equities, too much of a good thing can be 

a bad idea. 

Buy what you know 

Buffett is a celebrated advocate of a concentrated portfolio. He suggests, ‘‘An 

investor should act as though he had a lifetime decision card with 20 punches on it. 

With every investment decision his card is punched, and he has one fewer 
available for the rest of his life.’’ 

Think of stocks as ownership stakes in privately held businesses—a great deal of 
research and due diligence is warranted. 

But how can a manager who invests in over 100 stocks have the expertise to 
understand each of them? It takes work and dedication to gain a strong grasp on a 

company’s business. 

Diversification seeks safety in numbers, but deep knowledge and understanding of 

a company’s financials, products, suppliers and customers will mitigate the risk of 

holding a few investments. 

5 ways to strengthen a portfolio 

1. Invest in companies you know 

2. Research, research, research 

3. Focus on your top investment ideas 

4. Invest for the long term 

5. Let the power of compounding take hold 

More importantly, when investing in a few companies, there’s no need to 
compromise on the quality of the investments you seek. All of them can be 

economically sound businesses possessing sustainable competitive advantages and 

great management teams. 
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But buy these stocks when the market has priced them below their worth. The gap 

will create a cushion of capital protection and greater upward potential.  

Big bets, big rewards 

Understanding company details allows you to determine which investment ideas 
have the greatest profit potential. If you have capital to put to work, sizable 

investments should be made in your top choices—rather than your twentieth, 

thirtieth or even one hundredth. 

Despite the large amount of capital Buffett has to invest on behalf of his holding 

company Berkshire Hathaway, he still operates on this basis. Looking at his latest 

company filing (March 31, 2012), you will see he invested over $71 billion in 36 
companies. 

More importantly, over 90% of those funds are invested in the top 12 holdings. 
These include Coca-Cola, Wells Fargo, IBM, American Express, Procter & 

Gamble and Wal-Mart Stores. 

Having a large portfolio will not only reduce the negative effects of a decline in a 

few holdings, but will also minimize the positive effects of a few outstanding 

performers. 

When investing in a wildly diversified portfolio of stocks, you are making a wager 

on the general performance of the market, rather than on the potential of individual 
companies. 

It’s counterintuitive to think a sizable portfolio that varies in industry, sector, 
economy, size and correlation can hinder performance and render returns that 

mimic those of the overall stock market. 

The greater the number of stocks in a portfolio, the greater the likelihood of 

performing like benchmark indices. 

Some of the wealthiest people in the world have made their fortunes with just one 

stock—take Bill Gates andMicrosoft, for example.  

Or just ask the earliest investors of Berkshire Hathaway. They are all millionaires 

today. Aside from making a wise investment decision, the underlying factor to 

their investment success is inactivity.  
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Time is on your side 

Focusing on your best ideas and investing for the long term produce a winning 

combination. Although concentrated portfolios deliver better returns, they also 

experience greater volatility over the short term. 

Volatility is often equated with risk, but the real risk of investing is the potential 

for permanent capital loss. By extending the time frame for which stocks are held, 
you automatically reduce this risk.  

Visualize a market performance graph; the shorter the time frame, the more 
pronounced are the spikes in returns. 

The longer the time period, the smoother the roller-coaster ride, as the extreme ups 
and downs disappear and the overall upward trend becomes clear. Holding a few 

choice investments with conviction will carry you through the short-term market 

swings and result in a low turnover portfolio, which minimizes both transaction 

costs and taxes. It also allows the power of compounding to take hold. 

A concentrated portfolio may be out of step with the general market, but 

performance over a quarter or even a year is not particularly meaningful in the 
accumulation of wealth. After all, you don’t need to win every day; you just need 

to win over time. 

 

Susy Abbondi is an equities analyst with Duncan Ross Associates. 

 
 


